^ T^^33004/99 


RECD. NO. D. L.-33004y99 


3iRci ^ 

2^he (Baxette of ^udia 

EXIKAORDINAKV 


unrin—W54 

PARTm—SectkHi4 

3n fira»K ^ UchifVH 
PUBLISHED BY AUIHORnY 


IT. 107] ^ 16, 2005/3TRI? 25,1927 

No. 107J NEW DELHI, SATUBDAY, JULY 16, 2005/ASADHA25,1927 

HT^eRTUT 

■5*^,13^,2005 

^m4M»ft/50/2004-»Ht(l<fl.— h^ihtih -MW arfaPm, 1963 (1963^38) ^ qiTr48 SK I m<;ti vinw^f ^T^pftn 

^ UJLrTIH zf>rTI*4 Al 1/^Sfl ^ v'WrTOTT ^^TTJIWT I 

.. ^,M , .T V « 

WniT ^^5!TT^/50/2004-lftlM 

>4KI<fllT *TtR ^^IRT 

3TI^ 

(^. 2005 % 15^f %'5lfer) 

2 . 

(i) 


(ii) ^3i4^%4iH’fl4 38?5i*i%1cRRifti«’Tt?r^ire-»n^?N%3r'n4if, >51'M^3fRwi^, qx*ii*» 
^sim3.l (22) %ai^n S(V- ylci 4k;R<i> w oi'iwt 

214$GI/2005 (1) 


il'ffliq ^ ^3nj ^ ■(«!»§ [^♦'iij’Hix g: 
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3.1 (22) 

(i) atraicT % ^ 0.5% jj^) 

(ii) ^ 0.5% (waM 

(^^RIF 50/-#r 3)(S«t>dH 400/-gf?! #.S. % 3#5T) 

(iii) Fg^^. 34.50 9^^51.5. 17.25glcT41.5.^Fit 

2003-2004 4 lg^lftf^,4Ml€t4.3w45WF^6tHT3.1 (22) 4 

4 ^rfeeT (3/oEr) g^ % 3n«n^'R. ^ 3ER^ % ggi5?R 4^ aE#OT atm FF 60/-gfit ^.5. 
1 aiS^ 2004 4 cRM aiR’F F5? ftFT I 

(iv) ^^3g4lFW3it44temta?l5?4.f^traf45^g55ftw14?3t5mftFr!i4^TOsiar?Fi44» 

1^ 3rRn45F ft5Fi S11,414rSt 4 aimf^ Ftm 4 #13tFw ^’EI541 FFi gF fcim ^ ^ fcf#i 

4^ 2004-05 % Pwifta g^ftet ^4 eftf 4 ^ ftj ^ ai?Ra? gg^ 4? feni 4t5^ W ^ 
13i5cT2004 4^j5m^. 34.50 g& 41.5. ^ ^ Mf fcwr alH smfIjksvcM 4 gr^r 

#5i41 I 


(v) f^FF 4 atRfft'<W 144?! F^ 145F1FFTI ^ F5Fi1 F5T gg^ F^FTF <^(4^1311 ^ vSgFlF 

§qF^FiFFstf4#ggftcRif45Fi v>ii4fi, 4Ff4e(g^FFt4 ?Icttj wig(4 f'(ff 41 g^ 1454 ft? f igt5FT5- 
^Forg<di(cid5F541m^|Ffr3n^3fn?g4r%FmT4Qf(g-3tFw47gg^%fcn?oii^l I 


\v\l 


'Ti'Tici w '^i’m'i ‘i'sci 4 50 'jciit 2004 f 4 'liS'il 4 y«iq qj'i cjtjHidF gqr*i W( fen g 


2.2. g?T 4, 4l4l€t 4 ^ grf^mw fif41f f4fe 4 c4g 3 if?f 5 % yg«F % fcnj, 1 ai^Fi 2004 4, 

34.50 gfe 41.5, ^5F44c(dr5Fi5T^41f5FjF4FF3ig4Erf45Frt i 


3.1. f4Flf^FFiF41gf45Fi4;3tgmFggF5rFg5F5gFtFF55lai1/g5F5gFtF^3tt4>gfef4fe?tF5Fff f4 
5F^feF4145f4rj4FitFFT«n i 

3.2. ^FFlFFnitaif 4grafe#r4144g^Ft1'w-’?Fjgf4, gfej^^^45w44l4l€r^44lFtsJ11 


4. ^ gWlF4JFtT«TF4t ctlFd-f4F5f45F^t?l4ePFF€taF, 4l>M4FgF5l4^3tg4FfeFTFFTSFf4jFg 

fevi arrEm FF g^dlfw 5? Fr F^O oiix Fe Fg 41 'tH'C qjv fe qqi q«i H'< cTlg Fi FI-IFTF gg?5F % T5I^ 955 FFTStF 4 

Ftfe^ f 4 F? 955 451311 4 golFT ^ FH 555411 551 5g 54 FF cfig 31FF55 % FIF41 f gg5TF 4^ 955 45134 54 Fj4141 
gF§5^ 1414€t4f4Hf4iR4dg<^5F 14511:- 

(i) ^ 3155^ 4? FpfelF ggF5F 45 fcgj 5. 34.50 gfe 41.5. Ft55I5 FTfl 55 FF Ff54 % ^ F5F 4 54^ 

51515-^415 F€f feFI I I 451(45, aiT|3fri?xt4l % 5(^ ^ 315F55 45 ggF5F % 14 r 441 415F 
95(451, F5tF 4 c4g31FF55 45 515415 ggF5F%(orq 5415FaiFFT4 551(445(^1 I FM415 (4(4 
4 ^tg 315F55 FFIfi FT5T 551 gg?5F (45515151 %, 5545 foPJ TJ55 31515 5F (451(45 ^FFI3551555 5F3n 

551 I 

(ii) 515nF45f1gI315F^551^3ll41^ 50 315. ^STcR 4 70 315. ^5155 % fiF 5^-5cR511 lFI5^3F153t 
q5l5d 55"?! 311^5) (45141 % 5l 555 "515 4, cllg 315F55 ggF55 555 (31I^3Ttlf541) % 5(4? 
gg(4T5 4flg 3I5F^ 451515114) (cT? 5^ fSI 51 F^5F 5. 34.50 9(4 41.5. Ft55155l4%5F 4 5^ 
^^(445(4l5lt I 

(iii) 54 fIF 5FF1F 45 31^51?, 31lt3ill?541% 5fe(?41g-315F^% 451515’1 41 (515145 3I^5R) 10 0511555^, 
15 5tra 55 555 ^15 5115155 4 31(455 455555 45 (4ri?55F415^^551: 5. 34.50 gfe 41.5., 5. 29.50 
9^41.5. aiflF 24.50 9(4 41.5.1 I 58IT(4, F55 ^ 9F515, FHcfPl 5iF4 9g1^ ^3t5F^45 45M5n 45 
(cHJ, (4541 55 f45F 555 45 (451, 5. 34.50 9(441.5. 5?[5F31F514 5511 I 

(iv) cftg315F^% 515415 951315 4 4 f 5 (41^ %5lf4?41g3tFW^55FI^?n(45r I (4lFI^cFF5(4f^ 

9F1F % WI 4 FS. 30/-9(4 55 3n41 % I 5(4 <4g 3m55 55l 4144?5 4559 4 (5% fq 4 f^ 4)Fei5IE5fel 
(4551 v^lcT % 41 4551 ^ 3ftg 3i5?55 ^ viaxit 515415 41F FF 31(455 dl'lcl >4 54 Fn41 % I 554 glFI 
Fej5n5lft?14flg 315F«P 55t Fl5T*5FF % (4iq 515415 WT gRI <3551 >51151 § I ^1g315F5f 55l 5f1®F-5Tg5l34F 
•s*F'<-51651 SM >jj3V.S 4 FIcI 555 ^ mil FtRlI % ^lF 55 / 91^ ^ F1gI551 "4 Flrt FF cfl?1 

mill I 3i5tt5?t^(^mi45(erq3iciF5F4h^l i 


5, gFig55FF4, 51555 ^ 551 ! 24 5^2005 54 4141?if(4fif 4 3ir5t(4i?T^F^sfl I Fig^^55i| 4 4W1d34F 

FtJ5^ '3F5l5 555 ( 3 ( 1 4 31F4-3IF4 551F^ I 


6. gFl gmF 4 FFTFfI ^ FT5145 g(4551^ gFT giliraFF % ^151315 4 (4^Fi 4 5551351 1 <1«il4fl 554 5^ gM 

(4'F(^iI 51 551 Ft5% IIFI Frg55 ^55lt 4 g<^ 555 T % FUF-Fil^ FE5ir 554 54 3131F ^ 441 mjl 1 4 (45FF gFl4 45F11g5 
http://tariffauthority.gov.in ff 41 vJF^ I I 
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7. 

(i) ^ 3PR^ 'Tf M^amc ePn^ % ftpj WlSt % tJ^HN 3IRR^ #? 

(an^ait'fgTft) % Risw ^ ^ aPR^ % % ?M ^ t I c^te 3RR^ % Prafe 4 ^3^ ^ 

% 2001-2002 ^ ^ oFIl^ ^ W gRT ^ gg^cTT aiRHJ ^ 

1^ I Wi^ 3rr41i ^I^Enait w *(N<ypf w ^ gsfW ^ 3 j?r^ % f^, ^ 

MlotUci^lSI ci*ii«0'<, ‘ilatuc’TT^ 'iMisai ^ sn I wRnfip'RH’TfiW^f’ft^^g^cra? 

*tR^i4 «w5RT^3PR^%gg^^3rt5n^^|#r^e^'a#i JTrai4>l3ir?rT#^^%, 
‘ii’i<Sl*i vm SRI jieRfla^apiw%fci^^ara^ yiwift'd ^ t I 

'!jovl«*ri<i ^rrai ^ yg'W'i ftj'j ^ I, ^ ^ cpl ^ ai^ 

vjn% 1^ ftfe ^ 'H4«j»t f^ % I ^ RRflff it Hlriyici ^ ^ PwlRd ^ ^i4, 
ail5«iP|cb^F>jtil^'W't4Rit^olPRT%ft?^^%^1^'vj(pTT^II%q I 

(ii) 'dH4tJi<»)tit3jt ^ qtijiyic ^i<si ^ tr sirRt 4>I 11 vt-T^iit «?fl^ apR^^ HM«ft4 iis<ci»i % 

W«t 3 |RiR<k 1 cfFRT ^ ^ Vjcvi<a I I cll'Wiil if, ’ItcU ^^te?[ chl'fl^ifN % 1|?t g^RI it 

hh4Ri wt fJtfif e{ri wit ii«'W*i ^ 1^ ciTO I I wi %, aife^ erro ^ ^ it 

viM4tJ|4nifait SRI ^3jq ^ ?«fl4>K I I '3|'Hlft> ‘tt'5t<El % t, t(i^ 

^Rra ei?t snrai ^?t*n ^ ^ ?<!ft4>iy ^ a)ifl!w<i>di 11 


fV.t\ 

imj 


• (iv) 


(v) 


(vi) 


MIMICI qJI iiX^iq ^ ^Wlixa 6 I 0116 01 ^II13|0 ^ 

Pife(jRd ^ ^ ^ fW I I 

^ ^ ten t, ^ 3ijqn 

t I vJM<il^l0T!feft ^ ^ 301^ ^ vjviti^l>| t 1 


^ yTft0>i'Ji i<^<?0 9f^U^ % ftr? "eiFRf-^?&0” smwT m w^ % l5R^TTft^^% 

ciMid-^ftTT >itgd n^Si fcb^lTPSnt I ^^ % 

j6iPl0 efHIcil Wl ^-«i<ic|KI f^ WT t eft %^ut ^ ^ ^ ^ 

vife^ ^ vUs'M ! ^ vFTmm Ihh^ m7?mT^ vun ^MtHici % ^ qiq ^ 

^ ^ dMMi 3iiq?fq0 % I 

^ «n?rR ^ ^ ti<pdi %, ^5^ iii(6<0'{«i 

y^lRld^ 

^ ^ ^ ^jft efrn^ ^ ^ ^ w^tPra? 

% ^ ^ x»n% % 0R^ f I 

^ !yi(6i0^o| ^ i?iiftoi ^ wff RwIRd 0 ^ ^ 

ys 5 l<^ 5(^405 51 ^ 10 Rid w 2003 

^nf^ fW sn I WfSt ^ ftjTj ^t, 3pzr TRft ^ ^ ^ srr^ % 

Hl*t<fP4 % fePJ ac0icTl^ li»^c^ ^ 0^»il ^ ?flftel s|T I 

^ iiil|ici0X«i % fe ’d^0K % % ^ 5 x 1 IX, ^ "OTcW ^ 4141^1 

PiyfRcT'ffwaJT ^ ^‘41dxyse^c^)%w^^^t 
Mr€t% I vSl^if^ 

^ % ftrq Pwffel vJxKfd*< ^ ^ ^ ^ ^ ^ 

^0dl % I ^ *11*1 <n^ ^ ^1^0 ^ 

^0ix ^ dc^^xiR hh 41^ y^xd^ % ^ ^ Praiftci ^5^ ?rfe 1 


^ wft Wirf % ft[^ ^ ‘fl^l<!l % ^ ^ J)llfe0XW| URT ft Woft ^ 

2000 ^ xj?fi1l6rcf ft52n w «n ^ ^ 4 ki41m f^. (4tfl^) % 

^nfiiMcii 41^ % 5Pn^, y^ciid^ ^ ^ mR^h^^RwI % ^ Ad ^ ^ 

SRxIpff ^ ^ 5R^ «n I 3fR% il<bft0cl ^ 3^C^ ^ 

4W^ ^ ^ ^ ^ ^ 16 2005 % arr^ ^ WT ^ 

^ ^ritar «t> ^iTO5 jR^n^ clw ^ ^ 30 Rici*^y 2005 w ^ 

I 'ft'ftA ^tnften sfww w srt y^Rdd ^ ^qx0 % 

elFM-snenfer SI^ hIci'^IC fttilRa jixam 5niPici ^ xicikij % cnft> 

WRT «^Nf ^ ft^55!T ^ ^ ^ ^ ^ ^ ^ 3f8ra5 ^ 

PiHciqi I 
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8. af[? WK fei? gen ^iggq? 

"fll'Hl Mgcl ^ ^ y<?’n orflet'T'f ^ vJH<(t'‘l ^5^ 'g^J ^ 'T? vJH^tW ^ 'WfSl ^ 

dvi*! ?wra <?fl<:idi % I 


31. '^. 4fpiwil, -sieraf 
[fsRim IMV/143/2005-3rai. ] 

TARIFF AUTHORITY FOR MAJOR PORTS 

NormcAnoN 

Mumbai, the 13th July, 2005 

No. TAMP/50/2004-PPT.— In exercise ofthe powers conferred by Section 48 ofthe Major Port Trusts Act, 1963 (38 
of 1963), the TarifiF Authority for Major Ports hereby disposes of the proposal ofthe Paiadip Port Trust for fixation of 
wharfage for manual shipment of iron ore as in the Order appended hereto. 

SCHEDULE 

Case No. TAMP/50/2004-PPT 

The Paradip Port Trast Applicant 

ORDER 

(Passed on this 15th day of June, 2005) 

This case relates to a proposal received from the Paradip Port Trust (PPT) for fixation 
of wtiarfage for manual shipment of iron ore. 


'? 




The main points made in the proposal are as follows: 

PPT handies iron ore shipment with the help of Iron Ore Handling Plant (lOHP). The 
iron ore is handled by the port in the manual / conventional methods since 2001 - 02 
due to demand of iron ore in the International market. The following are the details of 
quantity of iron ore handled by mechanical and manual methods: 


( In lak h tonn es) 


Year 

Msohanical 

Manual 

Total 

2001 - 2002 

34.93 

0.53 

36.46 

2002-2003 

39.92 

5.33 

45.25 

2003-2004 

41.98 

17.35 

69.33 

TOTAL 

116.83 

23.21 

14004 


(II). In the absence of a specific rate of wharfage for manual handling of Iron ore, the PF^T 
initially levied Rs. 50/- per MT as a minimum charge as per clause 3.1 (22) of the PF’T 
Scale of Rates, which reads as under; 


3.1(221 other general cargo (bulk and break bulkl 

(i) In case of import 0.5% (CIF value) 

(ii) In case of export 0.5% (FOB Value) 

(Subject to minimum of Rs.60/- and maximum of Rs. 400/- per MT) 

(iii) . This rate was reduced to Rs. 34.50 per MT and again reduced to Rs. 17.25 per MT. All 

these concessions lapsed at the end of financial year 2003-04. The PPT has. therefoto, 
based on its (separate) proposal for amendment to clause No. 3.1(22) of the Scale of 
Rates filed with TAMP, started levying Rs. 60/- per MT on provisional basis for manual 
handling of iron ore from 1 April 2004. 

(iv) . Since the users represented to extend concessions in the rate of wharfage, as were 

given to them in the past years, the PPT in consideration of the slump in demand lor 
iron ore in the international market and keeping in view the projected target fixed for Iho 
financial year 2004-06, has decided to reduce the wharfage rate to Rs. 34.60 per Ml 
for handling iron ore from 1 April 2UU4 and refund the excess amount collected Irom 
the users. 





[wTm—^p»g4] 
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(v) . Since no additional investntent has been made in this regard and the cargo wiil be 

handled in the existing berths of the port using the existing faciiities, cost detaiis for the 
proposal in reference are rtot furnished. The proposed rate of wharfage is at the same 
ievel as applicable for handling iron ore through lOHP. 

(vi) . The Board of Trustees of PPT has approved the proposal in its meeting held on 30 July 

2004. 

In this backdrop, the PPT has requested this AutfiSiity to approve a wharfage tor 
handling iron ore by manual method at Rs.34.60 per MT with effect from 1 April 2004. 

3.1. In accordance with the consultative procedure prescribed, the proposal was fonvarded 
to users / representative bodies of port users for their comments. 

3.2. A copy each of the comments received from the users was forwarded to PPT as feed 
back information. 


4. As the proposal was not backed up by any costing details, the PPT was requested to 

furnish the basis of arriving at the proposed rates and to clarify whether the services provided by the 
PPT ut the berth fer mariusl handling of Iron ere are CGiTiparable to the services ptovideci ui Uie 
mechanical berth and to list out the services provided at the berth for manual handling of iron ore. The 
PPT has furnished the following response: 


(i) . The port has not ascertained the cost details to arrive at the proposed wharfage rate of 

Rs. 34.50 per tohne for manual handling of iron ore. Since a similar rate is in vogue for 
loading of iron ore handling through lOHP, the port has decided to adopt the same rate 
for manual handling of iron ore also. Since substantial quantity of iron ore is handled in 
manual method it is felt necessary to prescribe a separate rate for the same. 

(ii) . The FOB value of iron ore in the market varies between $ 50 to $70. The price 

realization being so high, the Port Trust has decided to realise wharfage at Rs. 34.50 
per tonne as is being realised for iron ore shipments handled through Iron Ore 
Handling Plant (lOHP) 

(iii) . As per the present Scale of Rates, shipment of iron ore through lOHP has a sliding rate 

of Rs. 34.50, Rs. 29.50 and Rs. 24.50 for shipment up to 1 million tonnes, 1.5 million 
tonn^ and above 1.5 million tonnes respectively. The proposal of the Port, however, 
is to* adopt Rs. 34.50 only without any sliding scale for iron ore shipments handled 
manually. 


(iv). The manual operation of iron ore involves unloading of iron ore through wagon tippling 
which costs Rs.30/-per tonne towards tippling charges. If the iron ore is moved in 
BCN wagons (covert wagons), the unloading of iron ore from wagons is undertaken 
manually at a higher cost Iron ore moved by trucks is unloaded manually for 
shipments. The iron ore is transported by loaders and dumpers from plot to the vessel 
side and then loaded to the vessel with-the help of slings/ grabs. Separate rates now 
exist for grabs and slings. 

5. A joint hearing in this case viras held on 24 May 2005 at the PPT premises. At tiie Joint 
hearing, the PPT and the concerned users have made their submissions. 

6. Proceedings relating to consultation in this case are available on records at the office of 
this Authority. An excerpt of the comments received and arguments made by the concerned parties at 
the Joint hearing will be sent separately to the relevant parties. These details are also available at pur 
website http://tarif^uthority.gov.in 

7. With reference to the totality of information collected during the processing of this case, 
the following position emerges: 

(i). The existing prescription In the SOR of PPT for levy of wharfage on Iron ore is with 
reference to mechanical handling of iron ore through the Iron Ore Handling Plant 
(lOHP). In view of the surge In the export of iron ore, the PPT started handling iron ore 
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manually also by deploying its labour force since 2001-02. The PPT had been realising 
wharfage for iron ore handled manually at its facilities by applying a rate deduced from 
the wharfage prescribed for unenumerated cargo. Since the port expects to handle 
iron ore manually for some more years in future and significant volume is anticipated, it 
has proposed a separate rate for iron ore handled manually. This Authority has 
always endorsed the approach of branching-off from the unenumerated category, when 
significant volume of a commodity is anticipated to be handled. But fixing wharfage 
rate in such cases should follow an analysis of cost of handling the relevant cargo. 


(ii). The users have objected to the proposed rate of wharfage. They have cited the 
additional cost associated with manual handling of iron ore. In fact, the Gita Sales 
Corporation has produced a detailed cost breakup for handling the cargo by 
mechanical vis-a-vis manual method. The port concedes the points made by the users 
about higher cost. But then, as pointed out by PPT, the capacity limitation of the 
mechanical plant needs to be recognised. 


(iii) . The PPT proposal is not cost based. It has proposed to adopt the existing rate of 

wharfage prescribed for mechanical handling of iron ore. The rates at two facilities 
cannot be similar unless the services provided and the facilities offered besides cost of 
providing the services are comparable. Even though the PPT has not pointedly 
responded to our query in this regard, the differences in performance and productivity 
are obvious. The users have correctly brought out this aspect. 

(iv) . This Authority follows a “cost plus” regime of tariff setting. No costing details in support 

of the proposed rate is furnished. According to PPT, if the relevant costs are 
apportioned to the manual handling activity, the total cost of providing services will be 
more than the proposed rate. Firstly, this claim of PPT cannot be verified in the 
absence of any cost details made available. Secondly, it is also necessary to a.ssess 
the flow of cross - subsidization across different activities. While the port may like to 
have the rate fixed in this case bas^d or. its assessment of ‘what the traffic can beai it 
may not be possible for this Authority to be solely governed by that principle without an 
appraisal of cost position. That being so, the proposed rate cannot be approved even 
though it may appear to be a case of reduction of rate. It is noteworthy that the 
apparent reduction of rate is not a result of any cost analysis but arises due to clubbing 
of the relevant commodity under the ominibus ‘miscellaneous’ category. 

(v) . This Authority passed an Order on 10 September 2003 relating to a proposal received 

from the PPT for rationalising the tariff structure for container handling and fixing tariff 
for some newly introduced cargo. The proposal filed by the PPT included, interalia, 
reduction in the (then) existing tariff for manual handling of iron ore at the PPT. With 
reference to that proposal of PPT, this Authority observed that the PPT itself can 
decide on the level of tariff within the ceiling level prescribed in the SOR, in view of 
such flexibility available as per the policy decision of the Government. The position is 
same even now. Since the proposed rate cannot be approved for reasons given 
above, the PPT itself can operate a suitable rate for this commodity for the time being 
within the ceiling levels prescribed for the miscellaneous category. While doing so, it 
will be reasonable for PPT to recognize the differences in the performance levels of 
manual and mechanical handling and fix rate for manual handling accordingly. 


(vi). The SOR of the PPT in respect of both vessel related and cargo related charges was 
last revised by this Authority in April 2000; and, PPT was also to submit the other 
proposals relating to the asset rentals including rentals for properties in operational 
area, equipment hire charges, charges of Paradip Phosphate Ltd., (PPL) captive berth. 
This Authority in its Order dated 15 March 2005 relating to a proposal received from the 
PPT for tariff of its Mechanical Coal Handling Plant (MCHP), has already advised the 
port to formulate a comprehensive proposal for review of its SOR and file its proposal 
by 30 September 2005. The PPT can include a specific proposal for fixing separate 
cost based wharfage for iron ore handled manually in the general review proposal so 
that cost details can be scrutinised closely and cross subsidisation issues can be 
tackled more objectively. 




? 
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8. In the result, and for the reasons given above, and based on a collective application of 

mind, this Authority remits the proposal babk to PPT for a suitable decision at its level by exercising the 
flexibility already granted to Port Trusts for reducing tariff. 


A. L. BONGIRWAR, Chaimian 
[ADVT. in/IV/143/2005^Ex^.] 
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